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Disclaimer FORBES COAL

TSX/JSE : FMC

Thispresentation contains forward -looking statements under Canadian securities legislation . Forward -looking statements include, but are not limited to, statements
with respect to the development potential and timetable of the Magdelena and Aviemore projects ;the Co mp a n gbditg to raise additional funds as necessary ;
the future price of coal ; the estimation of mineral resources; conclusions of economic evaluations (including scoping studies); the realization of mineral resource
estimates ; the timing and amount of estimated future production, development and exploration ; costs of future activities ; capital and operating expenditures ;
success of exploration activities ; mining or processing issues currency exchange rates; government regulation of mining operations ; and environmental risks
Generally, forward -looking statements can be identified by the use of forward -looking terminology such asopl alw & & pe ortosdlo et e x pe cotiésx pect ed o,
Obudgedtsic,chedubdbesbdi matfeogse,cdsns @w@and, ci pradtdeosa®t ant i ci pad kel i eor @aiaions of such words and phrases or
statements that certain actions, events or results® ma y®¢ o u lodado,u | &dndi, g brtodwibé t ak ed d ¢ c wnodb @ c h i e v leodvard -looking statements are
based on the opinions and estimates of management as of the date such statements are made . Estimates regarding the anticipated timing, amount and cost of
mining at the Co mp a n prdests are based on assumptions underlying mineral resource estimates and the realization of such estimates ; results of previous mining
activities at the projects, and detailed research and analysis completed by independent consultants and management of the Company ;research and estimates
regarding the timing of delivery for long-lead items; and knowledge regarding certain factors described in the technical report filed under the profile of the
Company on SEDAR Capital and operating cost estimates are based on results of previous mining activities, research of the Company and independent
consultants . Production estimates are based on mine plans and production schedules, which have been developed by the Co mp a n ypérsonnel and
independent consultants . Forward -looking statements are subject to known and unknown risks,uncertainties and other factors that may cause the actual results,
level of activity, performance or achievements of the Company to be materially different from those expressed or implied by such forward looking statements,
including but not limited to risksrelated to:timing and availability of external financing on acceptable terms; unexpected events and delays during construction,
expansion and start-up; variations in ore grade and recovery rates; receipt and revocation of government approvals ; actual results of exploration and mining
activities ; changes in project parameters as plans continue to be refined ; future prices of coal ; failure of plant, equipment or processes to operate as anticipated ;
accidents, labour disputes and other risksof the mining industry. Although management of the Company has attempted to identify important factors that could
cause actual resultsto differ materially from those contained in forward -looking statements, there may be other factors that cause results not to be as anticipated,
estimated or intended . There can be no assurance that such statements will prove to be accurate, as actual resultsand future events could differ materially from
those anticipated in such statements . Accordingly, readers should not place undue reliance on forward -looking statements . The Company does not undertake to
update any forward -looking statements except in accordance with applicable securities laws.

Investors are advised that National Instrument NI 43-101 of the Canadian Securities Administrators ( 0 M3-1016 yequires that each category of mineral reserves and
mineral resources be reported separately . Mineral resources that are not mineral reserves do not have demonstrated economic viability . Johan Odendaal ,
B.Sc.(Geol .), B.Sc.(Hons)(Min. Econ.), M.Sc. (Min. Eng.), a director of Minxcon and an independent Qualified Person, as defined in National Instrument 43-101 has
reviewed and approved the scientific and technical information contained in this presentation .

Cautionary Note to U.S Investors Concerning Estimates of Measured, Indicated or Inferred Resources
The information presented usesthe terms 0 me a s u roeidnéd,i c and edd h f e minezatl esources. United States investors are advised that while such terms are

recognized and required by Canadian regulations, the United States Securities and Exchange Commission does not recognize these terms. 0 | n f emimemld
r e s o urhave & @reat amount of uncertainty as to their existence, and as to their economic and legal feasibility . It cannot be assumed that all or any part of an
inferred mineral resource will ever be upgraded to a higher category . Under Canadian rules, estimates of inferred mineral resources may not form the basis of
feasibility or other economic studies. United States investors are cautioned not to assume that all or any part of measured or indicated mineral resources will ever
be converted into mineral reserves. United States investors are also cautioned not to assume that all or any part of an inferred mineral resource exists, or is
economically or legally mineable .
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Company Overview

Forbes & Manhattan Coal
capacity

Company Summary

Headquarters: Toronto, Ontario Total coal resource
(NI 43-101):
Number of 2 (Magdalena Historical annual saleable
mines: and Aviemore) production:
Mine location: Kwa-zulu, Natal, 2 year target production

South Africa

Cor p.
build a high quality bituminous and anthracite coal company
in excess of 10 million tonnes per year

2:

FORBES COAL

TSX/JSE : FMC
60s (O0OForbes C
with production

51.7 million tonnes Bituminous

35.7 million tonnes Anthracite 1!
(15.1 million tonnes anthracite inferred)

648,000 saleable tonnes in
fiscal 2011

1,000,000 saleable tonnes
Bituminous - Magdalena

420,000 saleable tonnes

Anthracite - Aviemore
Production capacity: 1.5 million saleable tonnes
Assetouti n the Technical Report of the Company ent i t-102TechoidarReporhoth Blpter Godlamdt Sissidiariesn a | I n

KwaZulu-Nat al Provi nce, So WMarbhl1lAR6014,i peepated fordhe Coenplany by
Report is available under the profile of the Company on SEDAR at

As per managementds guidance

Minxcon (t he

0Technical Reporto).

é copy


http://www.sedar.com/
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Investment Highlights FORBES COAL

TSX/JSE : FMC

x  Strategic assets in one of the best developed coal markets in the world

x  Resource base of high quality bituminous and anthracite coal

x  Ability to TRIPLE production within three years from 2010 historic levels using existing
infrastructure and capacity

X In-place infrastructure to reach export corridors and growing domestic market
x  Substantial upside through organic production growth and strategic acquisitions

x  Experienced coal -focused management team

As per managementds guidance
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Experienced Management Team FORBES COAL

TSX/JSE : FMC

A Stephan Theron, B.Comm, CGA 3President and Chief Executive Offi

Extensive management, project finance and equity analysis experience in the mining, energy and infrastructure
sectors
Previous capital and project experience includes Weir PLC and AMEC PLC
Former sector head materials and energy with a specific focus on South African coal market
AMal colm Campbell, Pr. Cert. Eng. (Mining) 3Chief Operat:.

Fourth generation coal miner with 25 years industry experience

Skilled in operational management, turnaround strategies and business development

Spent 20 years with Anglo Coal; held a variety of positions including Regional Manager for New Business
Development and Strategy

AKuda Muchenje, 3VP Exploration & Development
Seasoned exploration geologist with over 15 years experience in the generation of exploration targets and
management of exploration and evaluation programs
Former Country Manager(Mozambique)for Rio Tinto

ADebBattiston, CGA 3Chief Financial Officer
Financial specialist with over 20 years experience in the mining sector

A Kevern Mattison , NHD (Mining),B. Te ¢ h . 3 G eMaragea |
More than 20 years operational coal mining experience
Spent over 20 years with Anglo Coal, most recently Manager Mining
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Directors FORBES COAL

TSX/JSE : FMC

A Stan Bharti, PEng. 3 E x e ¢ Ghaiimare
Businessconsultant and a professional mining engineer with more than 25 years experience
Founder and Chairman of Forbes & Manhattan, Inc., a private merchant focused on the resource
sector, since July 2001

A Stephan Theron, B.Comm,CGA, 3 P r e sandiGE® t

A David Stein, MSc.,CFA3 Direct or
Over nine years of asset evaluation, research and corporate finance experience
President and Director of Aberdeen International (seed investor in Forbes Coal)

A Grant Davey, P.Eng. 3 Di rector
Mining Engineer with close to 20 years experience in coal, platinum and gold mining industry
Previously held senior operational management roles for Anglo American in South Africa & Australia

A David Gower, P.Geo.3 Di rector
Professional Geologist and the former Global Head of Nickel Exploration for Falconbridge

A Ryan Bennett, MMining Eng. 3 Di rect or
Masters degree in Mining Engineering from the Colorado School of Mines
Extensive technical mining project analyses experience
Senior Partner of Resource Capital  Fund;(significant shareholder in Forbes Coal)
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Progress to Date

Corporate

Completed RTO within 60
days, began trading on the
Toronto Stock Exchange under

the symbol

September 2010

0 FMCO coql increased ownership in

FORBES COAL

TSX/JSE : FMC

M iddal disged with lexpeseBced management team

Forbes Coal reports
revenue of $31.2 million
in fiscal third quarter
2012, an increase of
245% year-over -year

January 2012

Closed CDN$42 million capital
raise at $4.55/share; Forbes Secured ZAR230 million
(approximately $C30

million) loan facility from

Investec to fund

Companyds

November 2011

A

Slater Coal to 76.75%;
Completed second NI 43
Technical Report

March 2011

!

-101
expansion

Operational

Increased export capacity at
Navitrade Terminal at Richards
Bay; Magdalena upgraded mining
operations; increased saleable
production capacity by 330,000
tonnes per annum

December 2010

A

drbdugidm lip 153¢6 kifcesadgjuiring the Slater Coal properties

Signed three year offtake agreement
with leading energy trading company
for 1.75 million tonnes of thermal coal;
January and February 2011 production
increases 28%

April 2011

!

Q2 2012 revenue
increased 80% to $35.2
million as a result of record
export sales of 192,400

tonnes

October 2011

Delivered solid fiscal Q3
2012 production number,
including a 235%
increase in total sales
year -over -year

December 2011
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Ramping Production and Sales ! FORBES COAL

TSX/JSE : FMC

Run of Mine Production Saleable Production
354,003
+ 2904 187,802 /
+ 31%

FY11Q3 ROM FY12Q3 ROM FY11Q3 SALE FY12Q3 SALE
(Sep 10 - Nov 10) (Sep 11 - Nov 11) (Sep 10 - Nov 10) (Sep 11 - Nov 11)
Total Sales

320,251
95,610 + 235%
FY11Q3 FY12Q3
(Sep 10 - Nov 10) (Sep 11 - Nov 11)

All figures are tonnes



Strong Financial Results Reflecting Growth

Revenue

Gross Profit

Consolidated
EBIDTA

Cash and Cash
Equivalents

Q12012
(Mar & May 2011)

$19.6 million

$4.2 million

$5.6 million

$19.8 million

Q2 2012
(Jun & Aug 2011)

$35.2 million

$5.6 million

$6.9 million

$24.2 million

Q3 2012
(Sept- Nov 2011)

$31.2 million

$6.8 million

$8.2 million

$16.8 million

7~

FORBES COAL

TSX/JSE : FMC

% Change
(YTD)

+59 %
+ 62 %
+46 %

-15%
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FORBES COAL

TSX/JSE : FMC

Access to Lucrative Export Markets

In Q3 2012 Forbes Coal reported record export sales of 199,200 tonnes an increase of 117%
from March 2011, reflecting strong demand from export markets

Global thermal trade flows show India and China as major global importers of thermal coal

South Africa exported an estimated 23 million tonnes of thermal coal to India in 2010

Asia dominates demand for anthracite coal

83% of global imports; 95% of expected export demand growth 1

36mt Russia
81mt 16mt

= \. Global Thermal Coal
E.° 27mt g i China Trade Flows

14/114mt

16mt 40mt
55mt %
' Aol (Vietnam
Colombia 1ot . ek
; 72mt \ 10mt
Estimated trade flows 23mt 51mt <
in 2010 Indonesia
L S Afri 275mt
oa Australia
D Exporter 66m
B importer 141mt
[ china
|mp°n5/exPons 8mt into North Asia

Source: GTIS, Macquarie Research, February 2011

1. Source : Company Reports
10
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Coal Markets Overview

Source: Company reports
McCloskey Coal Report, March 22, 2 011

Thermal (bituminous) coal sold
directly to independent industrial
companies in South Africa

Thermal coal sold at circa US$80
per tonne vs low quality coal sold
to Eskom priced at US$20 - 30 per
tonne

Demand increasing from emerging
Asian markets, especially India and
China

Indian government expecting

domestic coal shortfall of approx. 112
million tonnes for year ended March
2012; 35% increase from previous
forecasts

South African coal exports to India
increased 161% 2008 & 2009

China imported165 million tonnes of
coal in 2010, up 31% from prior year

FORBES COAL

TSX/JSE : FMC

Aviemore one of four listed
metallurgical (anthracite) coal
producers in South Africa

Cost -effective replacement for coking
coal/coke

Applications include iron ore
pelletizing, PCI for blast furnaces,
calcining for electrode
manufacturing, ferroalloys and power
generation

Demand driven by the metal refining
industry

Pricing highly correlated with  PCI coal
prices

Australian coal producers starting to
settle PCI contracts at a record
US$275 pertonne FOB for April dJune
quarter 1

11



Established Mining Region
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FORBES COAL

TSX/JSE : FMC

ANGOLA ZAMBIA P .
38 W
48 31230?3523;6 g
NAMIBIA 33 Q
27 24 =
9 ZIMBABWE Ay
X 25 0
BOTSWANA b ..
24 2033 Magdalena Bituminous
45 28 @ Coal Project
Joh b ® . .
R Aviemore Anthracite
Coal Project
46 ;
Caday

" Richards Bay
Coal Terminal

L
Durban
SOUTH AFRICA

Cape Town ®

0 500

km

South African Coalfields and Seams

Witbank: No. 1,2A,2,3,4(U)5

Highveld: No. 1,2A,2,3,4,(U)5

Ermelo: E, D, C(L), C(U), B, A

Utrecht: Cok, Dun, D (L), Gus, Alf, Fritz

Klip Rivier: Bot, Int, Top

Vryheid: Cok, Dun, D (L), D (U)

Nongoma: Dun, Gus, Alf, Fritz, L & U Coal Zone
Kangwane, Somhkele: Coal Zone, C1/L, C2/M, C3/U
South Rand: No 1, 2/Main, 3 & Ryder

10 Sasolburg-Vereeniging: No. 1, 2, 2B, 3, (Unites 1, 2, 3)
1 Free State-Vierfontein: Dwyka, Bot, Mid, Top

12 Springbok Flats: Lower & Upper Coal Zones

13 Ellisras: Zones 1to 11

14 Mopane: Zones1to 5

15 Tshipise: Zones 1to 5

16 Pafuri: No. 12

17 Tuli: Coal Zone, Bottom & Top

18 Molteno: Indwe, Guba, Molteno/Piet

19 Kruger / Lebombo: Not Investigated

Zimbabwe Coalfields

VONCU A WN =

Botswana Coalfields

29 Wanki 20 Mmamabula
30 Entuba 21 Morupule
31 Western Area 22 Tuli
32 Sinamatella 23 Kweneng
33 Lukosi 24 West Central
34 Lubimbi 25 Northern Belt
35 Lusulu 26 Northeast
36  Sessami 27 Northwest
37 Kaongo 28 Southwest
38 Sengwe
39 Nebiri Namibian Coalfields
40 Bari
41 Bendizi 45  Aranos
42 Tuli a6 Karasburg
43 Bubye 47 Waterberg
44 Sabi-Lundi 48  Owambo

49  Ugab

Mozambique Coalfield

Zambian Coalfield

50 Moatize 51 Siankondobbo
Cok  Coki Mid i
/ KEY TO COALFIELDS Dun  Dundas L Lowar
IN THE SOUTHERN AFRICAN Notes to SA Coal Seams UI(fD) UEPEJ Dundas M Middle
A A U U
FORBES COAL REGION Bot Bo:om Pper

Source: Company reports

12
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FORBES COAL

TSX/JSE : FMC

Company Outlook

13
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2010 0 2013 Mine Plan FORBES COAL

TSX/JSE : FMC

Increasing production : saleable production is expected to grow at a CAGR of
41% from 2010 to 2013

Driven by expansion of production from the Magdalena and Aviemore underground

mines
Saleable Production 1
(000 1)
1,423
1,061
648
505 i
| | |
2010FY 2011FY 2012FY 2013FY
B Bituminous [ Anthracite
1. Source: National Instrument 43 8 101 Report ( Minxcon March 1, 2011) available under the profile of the Company on SEDAR at www.sedar.com.

14



.

Organic Growth Opportunities FORBES COAL

TSX/JSE : FMC

Ramp up at Magdalena
Double production from fiscal 2010 to fiscal 2013
FY2011 CAPEX: $9.7 million
Estimated FY2012 CAPEX: $12.4 million

Increase wash plant recovery rates
Improve from current level of 60% to 70% e
Investigate product upgrade potential 3 7 E
FY2011 CAPEX: $1.5 million LA '
Estimated FY2012 CAPEX: $1.2 million

Aviemore anthracite operations

Ramp -up saleable production to 500,000 by
tonnes/year by fiscal 2014

FY2011 CAPEX: $0.16 million
Estimated FY2012 CAPEX: $3.7 million

Source: Company reports, all figures in CDN $ unless otherwise indicated

15
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Positioned for Multi -Year Export Growth FORBES COAL

TSX/JSE : FMC

SECURED ADDI TI ONAL EXPORT CAPACITY AT RI CHA

Milestone agreement inked on December 7, 2010 increases
export capacity incrementally by 960,000 tonnes per annum
for a total export capacity of 1,157,000 tonnes in 2013.

SIGNIFICANT OFFTAKE AGREEMENT PROVIDES STEADY
CASH FLOW

Three year offtake agreement reached with global energy trading
company for 1.75 million tonnes (total) of thermal coal

Cash flow from offtake agreement will fund continued ramp up of
production at the two operating mines

16
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Mining Resource

FORBES COAL

TSX/JSE : FMC

NI 43 0 101 Global Resource 1

Measured Indicated Ml Inferred Yearly LOM
ROM?
Magdalena 51.7m - 51.7m - 1.0m + 20 years
Bituminous
Aviemore 1.6m 34.1m 35.7m 151 m 0.25m | + 20 years
Anthracite

leasured Coal Resource
Indicated Coal Resource

g4 I inferred Coal Resource

Legend

2795160
L

T
2795160

B Oves
- e . pyro Py =

@ Minxcon Resource Classification for the Aviemore Project Area Dty @ Minxcon Resource Classification for the Magalena Project Area Loypcablidl

1. Source: National Instrument 43 8 101 Report ( Minxcon March 1, 2011) available under the profile of the Company on SEDAR at

2. As per managementds guidance 17
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http://www.sedar.com/
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U/G LOM Production Profile - FORBES COAL

TSX/JSE : FMC

2,000,000
1,800,000
1,600,000 -
1,400,000 -
» 1200,000 -
GE) 1,000,000
= 800,000
600,000
400,000
200,000 .
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Magdalena O/C H Magdalena U/G Aviemore U/G
Magdalena 2 Aviemore 2
Section 1: ABM30 High Seam, 40,000 tonnes/month Section 1: Conventional, 22,000 tonnes/month
Section 2: Conventional Low Seam, 10,000 tonnes/month Section 2: Conventional, 22,000 tonnes/month
Section 3: Dyke, 12,000 tonnes/month l nvestigate | ow seam CMO s

Section 4: ABM30 High Seam, 40,000 tonnes/month
Section 5: CM Low Seam, 25,000 tonnes/month
Section 6: CM Low Seam, 25,000 tonnes/month
Section 7: CM Low Seam, 25,000 tonnes/month

1. Source: National Instrument 43 8 101 Report ( Minxcon March 1, 2011) available under the profile of the Company on SEDAR at www.sedar.com .
2. As per managementds guidance.

18
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Magdalena Bituminous Coal Operations

FORBES COAL

TSX/JSE : FMC

19
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Magdalena Bituminous Coal Operations FORBES COAL

TSX/JSE : FMC

Location:
Coal Type:
Resource:

Acres:

Average BTU:

Magdalena Operations and Site Layout

A Dundee, Kwa-Zulu, Natal
A Bituminous

A 51.7 million tonnes

A 4,557

A 12,250 BTU/lb
A 6,800 kcal/kg

Ash: A 15.0%
Volatility: A 16.7%
Saleable A 2011FY2: 555,000 tonnes
Production: A 2012FY2: 900,000 tonnes
Mine Life: A Approximately +20 years
Infrastructure: A Wash plant, processing plant
and siding
;: ggég:@er\;?ngggl Flgztrruu;’r:;%% 8101 Report ( Minxcon March 1, 2011) available under the profile of the Company on SEDAR at www.sedar.com.

20
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Magdalena Bituminous Coal Production Profile FORBES COAL

TSX/JSE : FMC

Ramp -up on schedule
New ABM30 continuous miner arrived in December 2010 (further increased
saleable production capacity by close to 30,000 tonnes per month) 1

Second ABM30 continuous miner scheduled for delivery end September 2011

Magdalena Saleable Bituminous Coal Production 2

(000 t)/February 28 year -end

1,003
900
556
449 485
. : 5 Q E
2006 2007 2008 2009 2010 2011 2012E 2013E

B Magdalena- open pit @ Magdalena- underground

1. As per managementds guidance
2. Source : National Instrument 43 8 101 Report ( Minxcon March 1, 2011) available under the profile of the Company on SEDAR at . 21
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Magdalena Project Area & Mining Rights 1~ FORBESCOAL

TSX/JSE : FMC

30.11444 30.15056 30.18669
1 1 1

r'.'N

-27.95160
1

gt

227 MR [

"=.:‘. / o ma e e Y L.—_._;.;.?

473

T
-27.95160

[ et : ‘ : - MAGDALENA No 7574
\\ ! : LARE:
\‘ '\‘?‘ - .
Nk
NN
Nea'e S
,,“ ’.‘\'{. 1[;3(21.0:1
> < ,
Legend Doy ‘
G PR = PROSPECTING RIGHT N e ¢ j ! e
MR = MINING RIGHT Lyxe 7R . MOOIDOORN HOEK No 3722
7 227 MR - 273. f sl
7 . , & . _
Yy [ 213MR ~ e 7 /g
& [I° D 2l ; &
2 [ ] 198 MR A : i
1% 0 0.5 1 2 S
o . = = = TS I aaasssssmmm——— Kilometers o
Va € = z = 3
30.11444 30.15056 30.18669
. . - . Date: April 2011
@ Minxcon Magdalena Project Area and Mining Rights i inatenl)

Source: National Instrument 43 8 101 Report ( Minxcon March 1, 2011) available under the profile of the Company on SEDAR at
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Aviemore Anthracite Coal Operations FORBES COAL

TSX/JSE : FMC

23



